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SURJECT  : Progress Report — PBSUCCESS for the Period 4-10 May 1954
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MEMORANDUM FOR:

I, Operatiomel

The following events of operational significance occurred during the
reporting perlod:
SoLLY
A, . has departed for Coracas, Venezuela,
where ho will atiempt to defect Col. Carlos Fnrique DIAZ, Chief of
the Cuntemelan Armed Forces. In connoction with this operatlon,
derarted for Caraces end will serve_as case officer/
cutout between ) and

_ W
RUVMASI— Sel [
B, B . Y hes tendered
his resigmation to this Agency. Um ll 3y vill arrive

in Washington to discuss events which led to his desire to sever
connections with CIA,

C. Ths present critical politicel situstion in Honduras could be very
jetrimental to the imterests of PBSUCCESS, Cn 8 May it was reported
from Nicaragua that President GALVEZ of Honduras was coensidering
turning over the Fonduran Govermnment to Defense Minister PINEDA, re-
rortedly 4in the pay of the Guatemslan Goverrment, The possibility
exists that CALVE? is a captive of the Reds and no longer has freedon
of cholees, T

D. Cne black flight into Managua was accomplished during the reporting
period in addition to ore from Andrews Alr Force Base to Miami
carrying sensitive materia Ten black flights were completed with-
out incident intof sarrying category 1 and 2 material, THow-
ever, on 8 ¥y, becauge of the political situation in Fonduras, Lincoln
1ssued n directive suspending all black flights until further notice.
later information from Lincoln indieates that flights will be resumed
on 11 Yay.

E. A veport from Tegucigalpn reflects that the Salvadoran Govermment
bas rromised to issue warnings against Comamist action to Salvadoran
people in the ares 2long the north coast of Homduras. With this in
mind the Fondurnn Covernmemt has taken the opportunity to gend word
to President OSORIO of El Salvador that the Guatemalan Govermment is
the root of all current trouble and deems that counteraction should
be taken as soon ss possible, FHonduran Forelgn Minister, Fduerdo
VALENZUELA, 1s ready to discuss the Cuatemalan situation with OSCRIO
at the earliest time set by OSORIO and is now awaiting a reply from



The S8 WULFBROOX, under West German registry, and destined for Fuerto
Barrios, Guatemala, is suspected of carrying contraband arms under
false manifest from behind the iron curtain for the Cuatemalan Govern-
ment, Plans are being made to divert this shipment of arme,

|

™ans are heing mede to send vto Tegucigalpa under
unofficial cover, While in Honduras, will give counter-
sabotage assistance to the Honduran Alr Force, ,

A staff agent deperted from Neadquarters for [ 3
on 7 May an attempt to recruit as an informant an i1ndivicuat wne
1= related by marriage to Fresident ARBENZ of Guatemsals,

A report from Guatemala dated 5 May 195, evalunated C-3, indicates
that an unknown mumber of unidentified Guatemalan Army officexrs
were arrested on 2 or 3 May in Canpo do Marte. Details of this
arrest have not yet been mede availahle,

SHERWOOD broadeasts to Guatemala were Jammed on 4 May by a loud
whistle apparently emanating from Redio Telefunken in Cuatemala,

As a result of a report from the Vanguardia Popular (VP, Costa Rican
Commmnist Party) that a U,S, intelligence agent was waorking in
Guatemals, Artlur G, VAIVADA {ps), contract sgent, departed from
Cuatemela, His farmily at present is vreparing to leave Guatemala
for

In regard to the X Program, Graham L, PAGE made apreliminary aprroach
to [ Jor 29 April and reported a "highly successful” meeting;
another meeting was held on 5 May, After the second meeting, PAGE
reported that apparently CALLIGERIS was nc longer an impediment to

7] sarticipation in SYNCARP, and that s "wmoquivo-
cally committed to co-operate”, PAGE hriefi sn SYNCARP
vlans and the fact that SHERWCCD is TYNCARP-controlled, He added
thatC Tearned less from him ebout SYNCARP than he 444 from
present Cua reneatrations, and thatl if he were con-
trolled by the Cuatemalans, could not be sure that PAGE's information
wvas not deceptlon,

In an effort to keep the hand of the U,S, Govermment from being dis-
closed in the PRSUCCESS operation, CALLIGERIS and/or his chosen
representative will attempt to enlist the aid of President PEREZ
Jimenez of Venezuels, In lilke manmer, CALLIGERIS 1s also attempting
to mrrchase arms from the Deminican Republic, These arms will be
planted in Guatemnla so as to he discovered, thus implieating the
Pominican Republic in the plan to overthrow the Cuatemalan Govermment,

Operation WASHTUB appesrs to be hightly successful to date, and has
heen given coverage in nswspapers in Central Americe, the United States,
and Furope, :




0,

The last polygraph tosts administered in Ricaragua picked up a new
enery~controlled agent and confiymed all suspicions about Ranl SIERRA,
Lincoln has issued a strong directive to the effect that these two
individuals muct be cut off from all opsrations immediately,

HMamrel MORALES Orell died the night of 5 May 1954 in Tegucigalpa as
the result of an acoidental pistol discharge, A member of the CALLIC-

ERIS gtaff, MCRALES has boen mroclaimed the first hero of the liberas-
tion, : ‘

{USA ret,) was debriefed on his Guatemalan
ecuaintances ana sy fron Washington on 3 May for his home in
C. 3 California, From there he departed for Cuatemsla City
on c%;hy via Mexieco City travelling tourist cover and accompanied
by his wife, In Cuatemalafl will meet former acquaintances
a8 old friends with the view of deSermining their current attitudes
and loyalties and also to ascertain the goneral attitude of the Guate~
malsn Army, .
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